
Member

Committee on Finance

United States Senate

Subject: Internal Revenue Service: Preparing Substitute for Returns for Indi,-iduals

Dear Senator Moynihan:

On November 22, 1999, we briefed your office about the Substitute for Return (SFR) program
at the Internal Revenue SeM~e (IRS).. In accordance with statutory authority granted to the
Secretary of the Treasury for thethethe thewith to about to In of for to 

at the National Office. We also reviewed related illS documents. We did our work in

Washington, D.C., and New Carrollton, Maryland, from 
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Unless you publicly announce 





Enclosure I
Information Presented at at t 

,"---
encourage potential nonfilers to respond by either filing an accurate ret1ll11

or providing evidence of no filing requirement.

Potential nonfilers must meet certain criteria to be selected for the SFR
program. In general, these criteria are designed to ensure that substitute
for returns are selected from a group where the net balance due exceeds a
specified minimum. The nwnber of caSes actually worked 
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IRS is to make multiple contacts with potentia] nonfi1ers about their tax
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IRS Contacts With
Potential N onfilers
About Substitute for
Returns

.IRS first is to send a "3O-day letter" that includes a proposed assessment of
tax, penalty, and interest. The letter is to instruct the individual on possiblE
ways to penalty, penalty, ways letter the proposed a;ndividual letter 
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original return; providing evidence that there 

GAO/GGD-OO-60R IRS' Substitute for Re1:unlsP~e6
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