IN THE UNITED STATES DISTRICT COURT FOR THE
DISTRICT OF SOUTH CAROLINA
REPORT AND RECOMMENDATION
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In the defendant’s tax materials and briefs submitted to the Court, he refers to









arrangement; (3) he knew

¥ Section 6700 is entitled “Promoting abusive tax shelters, etc.”
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http://www.patriotnetwork.info

* Although both the government and the defendant argue over whether or not
The Patriot Network is a commercial enterprise for purposes of any First Amendment
defense the defendant might have to the imposition of an injunction, no such inquiry is

necessary here. Neither the statute itself nor any decisional law, known to the Court,
requires that the partici



In order to prove a violation of Section 6700, the government must also show that
the defendant made false or fraudulent statements concerning the tax benefits of

participating in The Patriot Network.

-10-



8:05-cv-02734-HMH Date Filed 05/14/2007  Entry Number 67 Page 11 of 27



The defendant’s belief and representations that individuals are not subject to the

income tax laws nor required to file returns are “tired arguments” and “
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evade or defeat such tax. 11 U.S.C. § 523. Accordingly, the defendant has also made
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The factors discussed above in combination with the defendant’s longstanding

commitment
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bankruptcy. Id. at 118-119, 124, 257. He also directs customers to othedirectssisdso custo
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which cre
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Generally, “commercial speech” is defined as “exp

-23-



8:05-cv-02734-HMH Date Filed 05/14/2007  Entry Number 67 Page 24 of 27



8:05-cv-02734-HMH Date Filed 05/14/2007  Entry Number 67 Page 25 of 27

-25-



8:05-cv-02734-HMH Date Filed 05/14/2007  Entry Number 67 Page 26 of 27


http://www.patriotnetwork.info,
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or has reason to know is false or fraudulent as to any material matter, including, but not
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